OF SOUTH CAROLINA

No. 834.
AN ACT to Amend Section (1) One of Act No. 197, Acts of
1927, Approved April 22, 1927, Entitled "An Act to
Amend Sub-section (B) of Section 4 of Article 2 of An
Act Entitled 'An Act to Raise Revenue for the Support
of the State Government by the Levy and Collection of
a Tax Upon Income,'" Approved October 12, 1926.
Section 1. Section (1) One of Act No. 197, Acts of
1927, Amended-Striking Out Section 1 and Inserting.-Be
it enacted by the General Assembly of the State of South Carolina:
That Section (1) one of an Act entitled "An Act to Amend Sub-
Section (B) of Section 4 of Article 2 of an Act Entitled 'An Act to
Raise Revenue for the Support of the State Government by the Levy
and Collection of a Tax upon Income,' Approved October 12th,
1926," approved April 22, 1927, be amended by striking out all of
Section (1) One of said Act and inserting in lieu thereof the follow-
ing:
Section 1. The basis of ascertaining the net taxable income of
every corporation engaged in the business of operating a steam or
electric railroad, navigation company, waterworks company, light and
gas company, power company, express service, telephone or telegraph
business, sleeping car company, or other form of public service,
whether or not such company is required to keep records according to
the standard classification of accounting of the Interstate Commerce
Commission, shall be the 'net operating income' of such corporation
computed in accordance with the present standard classification of
accounts, when their business is wholly within the jurisdiction of this
State, and when their business is in part within and in part without
the State their net income within the jurisdiction of this State shall
be ascertained by taking their gross 'operating revenues' within this
State, including in this gross 'operating revenues' within the juris-
diction of this State the equal mileage proportion within the jurisdic-
tion of this State of their interstate business and deducting from their
gross 'operating revenues' the proportionate average of 'operating
expenses' or 'operating ratio' for their whole business computed in
accordance with the present Interstate Commerce Commission stan-
dard classification of accounts. From the net operating income thus
ascertained shall be deducted 'uncollectible revenue' and taxes paid
in this State for the income year, other than income taxes, and the
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